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This item covers depreciation costs for public rental housing.Definition:
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NOVAL Dollar value of depreciation costs
Depreciation costs are as defined by Australian Accounting
Standards 13 to 17 for the property manager and the tenancy
manager for the financial year end.
The depreciation applies to the value of the buildings erected on
the land. The land is not depreciated, as it is commodity of
limited supply which does not have a limited useful life, and
therefore the benefits are not consumed overtime. (Coopers and
Lybrand 1996.)
Depreciation should be calculated on a straight line basis at a rate
which realistically represents the useful life of the asset. For
consistency a useful life of 50 years is used unless a clear case can
be mounted for the adoption of an alternative useful life. Any
alternatives must not be in excess of 75 years. (Coopers and
Lybrand 1995, p. 5.)

Guide For Use:

Depreciation costs are typically measured for a financial year (1
July to 30 June the following year).
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